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SHIPPING NOTICE 01/2017 (Rev 1) 

 

AMENDMENTS TO THE MARITIME LABOUR CONVENTION, 2006. 
INSURANCE OR OTHER FINANCIAL SECURITY 

 

To: SHIPOWNERS, AS DEFINED IN ARTICLE II/1(J) OF THE MARITIME LABOUR 
CONVENTION 2006. 

 
This Shipping Notice applies to Cayman Islands ships subject to the Maritime Labour 

Convention, 2006 and other ships subject to the Maritime Labour Convention, 2006 while they 
are in Cayman Islands waters.  This Shipping Notice takes effect from 18 January 2017 

 
 
1. Application, Commencement and Background  

1.1 This Shipping Notice only applies to Cayman Islands ships subject to the Maritime Labour Convention, 
other ships subject to the Maritime Labour Convention while they are in Cayman Islands waters and is 
effective from 18 January 2017. 

1.2 In 2009, the Joint IMO/ILO Ad Hoc Expert Working Group on Liability and Compensation regarding Claims 
for Death, Personal Injury and Abandonment of Seafarers, at its Ninth Session, finalised some proposed 
some amendments to the Maritime Labour Convention, 2006 (MLC or the Convention) for further protection 
of seafarers in relation to: 

a)  the abandonment of seafarers; and 

b)  claims for compensation in the event of a seafarer’s death or long term disability due to an 
operational injury, illness or hazard 

1.3 These amendments were formally adopted in June 2016 and will enter into force on 18 January 2017. 

1.4 This Shipping Notice gives the insurance and financial security requirements contained in the Maritime 
Labour Convention, 2006 and should be read in conjunction with regulation 14 of the Merchant Shipping 
(Maritime Labour Convention)(Seafarers Employment Agreements, Shipowner’s Liabilities and Wages) 
Regulations, 2014. 

1.5 In this Shipping Notice a reference to an Article, Regulation, Standard or Appendix means that Article, 
Regulation, Standard or Appendix forming part of the Maritime Labour Convention, 2006, as amended at 
the 103

rd
 session of the International Labour Conference which was held in Geneva and declared closed 

on the 12
th
 day of June 2014 
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Part A – Mandatory Requirements 

2. Standard A2.5.2 – Financial Security (Repatriation) 

2.1 In addition to the liabilities imposed on the shipowner by the Merchant Shipping (Maritime Labour 
Convention)(Repatriation) Regulations, 2014, the shipowner shall ensure that there is in force a contract of 
insurance or other financial security as required by Standard A2.5.2. 

2.2 A certificate or other documentary evidence of the financial security required by Standard A2.5.2 shall be 
carried on board every ship and a copy shall be posted in a conspicuous place on board where it is 
available to the seafarers. 

2.3 The certificate or other documentary evidence of financial security shall be issued by the financial security 
provider. 

3. Standard A4.2.1 – Shipowner’s Liability 

3.1 The shipowner shall ensure that there is in force a contract of insurance or other financial security as 
required by Standard A4.2.1. 

3.4 If the financial security is to be cancelled or terminated, the shipowner shall ensure that seafarers are 
notified of the cancellation or termination at least 30 days prior to the cancellation or termination taking 
effect. 

3.5 The provider of the financial security shall inform the Maritime Authority of the Cayman Islands in all cases 
where the financial security is to be cancelled or terminated.  This notification shall be made at least 30 
days prior to the cancellation or termination. 

3.6  A certificate or other documentary evidence of the financial security required by Standard A4.2.1 shall be 
carried on board every ship and a copy shall be posted in a conspicuous place on board where it is 
available to the seafarers. 

4 Standard A4.2.2 – Treatment of Contractual Claims 

4.1 “Contractual claims” has the meaning assigned in Standard A4.2.2.1. 

4.2 In the event of a dispute as to contractual claims, the dispute may be resolved in the Grand Court of the 
Cayman Islands or in any court of competent jurisdiction. 

5 Certificates or other documentary evidence of financial security 

5.1 The certificate or other documentary evidence required by Standard A2.5.2.6 shall contain the information 
required by Appendix A2-I. 

5.2 The certificate or other documentary evidence required by Standard A4.2.1.8.11 shall contain the 
information required by Appendix A4-I. 

5.3 The certificates or other documentary evidence of financial security shall be in English or accompanied by 
an English translation. 

5.4 Where more than one financial security provider provides cover, the documents provided by each provider 
shall be carried on board. 
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Part B – Guidance and Interpretation 

6 Treatment of Contractual Claims 

6.1 Parties to the payment of a contractual claim may use the Model Receipt and Release Form set out in 
Appendix B4-I or any other form of receipt and release acceptable to all parties to the payment. 

7 Insurance or other financial security 

7.1 It is an obligation of the shipowner to ensure that the policy or policies of insurance are in place and 
effective.  “Self-Insurance” is not considered as meeting the insurance or other financial security 
requirements of the Convention. 

7.2 The policy or policies of insurance required by the Convention do not need to be in the name of the 
shipowner, but the shipowner is required to ensure that the policy or policies are in place and effective. 

 8 Abandonment 

8.1 Shipowners are reminded that a seafarer is deemed to have been abandoned if – 

a) the ship owner fails to cover the costs of the seafarers repatriation;  

b) there is a failure to pay contractual wages for a period of two months; 

c) other circumstances as detailed in Standard A2.5.2.2 and Standard A2.5.2.5. 

Amendments to MLC 2006 

8.1 The amendments to the Maritime Labour Convention 2006 that were adopted at the 103
rd

 Session of the 
International Labour Conference are attached to this Shipping Notice. 
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